Seventeenth Meeting of the WBIF Steering Committee
hosted by KfW, Frankfurt am Main, Germany
13 December 2017
Draft Minutes of Meeting (20 December)
Policy and Strategy Session
Welcoming remarks
KfW (Mr Prof. Dr. Joachim Nagel, Member of the Executive Board, KfW) welcomed participants to the
17th WBIF SC meeting, by outlining KfW’s main objectives, its context, and KfW’s main projects. Mr
Nagel highlighted that KfW supports currently investments in South East Europe worth over € 1.2
billion as well as the vast experience of KfW in Energy Efficiency (EE) on a national and international
level. Furthermore, Mr Nagel mentioned the Western Balkan Initiative by the German Foreign Office.
Since June 2017, KfW is the fourth Partner IFI in the WBIF family and looks forward to further
deepening of the cooperation through the WBIF in the Western Balkans.
DG NEAR (Mrs. Katarína Mathernová, Deputy Director General, DG NEAR, European Commission)
cited important parts of the Juncker speech (state of the union address) and informed participants
about the COM’s efforts in drafting a strategy paper for the Western Balkan’s (WB) enlargement. In
February 2018, this strategy paper will be presented and followed by progress reports in April. The
Bulgarian presidency has made accession of the WBs one of their priorities and an EU - Western Balkan
summit will take place in Sofia in mid-May 2018.
The WBIF SC Co-Chair Sweden (Mr. Torgny Svenungsson, Head of Unit, DEMO-WBTLA, Department
for Europe and Latin America, Swedish International Development Cooperation Agency) also
welcomed participants by reiterating some of the achievements since the last WBIF SC meeting in
Stockholm. The Bilateral Donors (BDs) are particularly pleased about the healthy spread of TA projects
across the sectors and about the amount of ENV applications and projects. The BDs reaffirmed their
strong commitment to the WB and the WBIF.
Session on Energy Efficiency
EU's strategy for energy efficiency, including the EU-IFI high level energy efficiency initiative for the
EU neighbourhood and implications for the Western Balkans
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DG NEAR (Mrs. Katarína Mathernová) introduced the policy and strategy discussion on Energy
Efficiency (EE) as an integral part of the WBIF proceedings. The “EU Energy Efficiency policy” together
with the legislative framework has been a “no-regret” policy area of the EU. The implementation of
the EU EE framework has created jobs and stimulated the SME market, sustainable EE policies
moreover also secure the energy needs of future generations. The potential gains are vast, for instance
if Ukraine’s EE levels were on average similar to Bulgaria’s, the Ukraine would not need any gas
imports and if they were similar to the EU average, it could export gas sufficient to meet Spain’s needs.
The EU is further stimulating the EE market and, for example, the EE Coordination Group (financed by
DG NEAR) has been set up, consisting of WB6 representatives, IFIs and donors; this group meets every
4 months at the Energy Community Secretariat and discusses key coordination mechanisms and
identifies new financing needs in the WB. DG NEAR’s evolution in supporting EE can be demonstrated
by its GGF initiative, concerned about the private sector/SMEs and renewables; the GGF leverages €
100 M in additional private investments. Further, the public sector / municipalities and the residential
sector are covered by REEP and REEP Plus. Another high level EU-IFI initiative was launched in April
2016, with Serbia as one of the four pilot countries. IFC was chosen as Lead IFI for Serbia and tasked
with a gap analysis and the identification of measures for the advancement of EE policy and increasing
EE related investments. The Serbian authorities are fully supportive of the identified policy approach,
which (briefly) recommends (1) the introduction of consumption based metering and billing, (2) an
upward adjustment of the tariffs, (3) awareness raising campaigns (4) and boosting the institutional
capacity in the EE sector.
National implementation of EU's strategy for energy efficiency - Germany's experience
KfW (Ms. Bettina Dorendorf, Senior Product Manager Residential Building, and Mr. Jürgen Kern, Head
Energy and Transport) demonstrated Germany’s and KfW’s commitment to environmental protection
both in Germany and globally. Today, KfW is one of the largest global financiers supporting
environmental protection and fighting against negative impacts of climate change. In 2016, KfW
committed a total promotional volume of € 81 billion; following internal sustainability guidelines, KfW
dedicates one third of the new promotional commitments to key areas of climate change and
environmental protection. For example, in 2016, € 35 billion were committed to address the
megatrends climate change and environment. In 2012, KfW launched an Action Plan to implement the
German Energiewende and committed € 103 billion to this purpose.
Energy Efficiency is one of the key pillars of KfW, with a substantial promotional volume invested to
increase energy efficiency € 21.5 billion in 2016 and another € 5.1 billion earmarked for renewable
energy. KfW also plays a key role in implementing the German National Energy Efficiency Action Plan
(NEEAP), targeting to reduce primary energy consumption by 20% in 2020 (against the 2008 baseline)
and to half primary energy consumption in 2050. KfW’s concrete support to EE in the WBs specifically
was demonstrated by introducing the KfW “Effizienzhaus” (efficiency house) a concept for residential
and public buildings as well as for commercial / SMEs sector. Under this KfW holistic approach, the
optimal refurbishment solution is selected creating multiple “wins”. KfW’s approach leads to
measurable impacts, such as positive employment effects, raising of public awareness, improved
learning and working conditions and sustainably refurbished buildings.
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Impacts, challenges, perspectives in the Western Balkans: REEP Plus and GGF
(1) REEP Plus:
EBRD (Mrs. Marinela Kalemi, Principal Banker, Financial Institutions and Mr. Remon Zakaria Lead,
Associate Director, Energy Efficiency & Climate Change) presented an update on REEP and REEP Plus.
REEP (Plus) is an integrated package of finance, TA and policy dialogue implemented by EBRD resp.
KfW jointly with the ECS, covering the municipal, SME/corporate and the residential sectors. Window
1 deals with TA support to ESCOs (Energy Savings Companies), window 2 provides intermediated
financing implemented by EBRD and KfW and window 3 direct financing to developers of renewable
energy projects. Window 4 provides direct lending to municipalities for EE projects in the public
building stock. Additional potential for REEP Plus has been identified in grant funding the
SME/municipal sector, further stimulating investments and by a KfW proposal to target public
investments in EE through central governments thereby building on existing KfW programmes in the
WB6 by using the existing experiences and scaling up the outreach.
(2) GGF:
Finance in Motion (Mrs. Elvira Lefting, Managing Director FiM) presented the GGF, established in 2009
as an initiative by KfW and EIB, supported by the EU and the German government. GGF complements
other initiatives by combining long-term, commercially-priced financing with capacity building,
covering 19 countries. GGF is a fund with € 500 million raised, 93% disbursed over 200 implemented
projects. A uniquely developed PPP structure attracted over € 100 million in private capital to the
sector and region. The GGF is made up of a tiered capital structure with the EU & BMZ (German
Ministry for Economic Cooperation and Development) contributions over € 131.9 million, IFIs’ over €
242.8 million and private capital of € 100.8 million. The first loss capital for SE Europe has leveraged
(to date) 3.7 times. The GGF further seeks to maximise its impact and explores additional potential in
the energy nexus of water, resource efficiency and agriculture.
Discussion
ECS (Violeta Kogalniceanu) enquired to which extent Germany’s experience and subsidy scheme can
be utilised for the WBs. DG NEAR (Katarína Mathernová) mentioned that residential buildings will
require a combination of grants and loans. The WBG (Lada Strelkova) informed that the WBG has
ongoing energy efficiency project engagements in Bosnia and Herzegovina, Kosovo, and Montenegro
and plans new lending in Macedonia, Montenegro, and Bosnia and Herzegovina, where the idea of a
dedicated EE fund is being explored. EIB (Massimo Cingolani) enquired to what extent the local
banking system could be relied on for the distribution of the highly standardised and easy to use KfW
promotional programmes. KfW (Juergen Kern) informed participants that a “tailored and
differentiated approach is needed for public and residential buildings; financing hence could be
through Banks, Municipalities and direct lending. EBRD (Henry Russell) informed that grants are
implemented exceptionally well in the EE sector and mentioned the importance of a policy dialogue
with all concerned in the design of combined financing packages (local stakeholders, EU, IFIs and the
private sector). Austria (Leander Treppel) stressed the importance of accompanying capacity building
along the other EE measures. France (Joffrey Celestin-Urbain) seconded Austria and called for deeper
coordination of the different measures and activities of partners. KfW (Juergen Kern) recommended
coordination to be effected through the ECS coordination groups and ECS (Violeta Kogalniceanu)
offered ECS as facilitator of such a coordination platform.
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DG NEAR (Katarína Mathernová) summed up confirming that institutional capacity is indeed seen as
key for further advancements in the EE sector in the WB6, public awareness raising should be stepped
up, the regulatory environments need to provide for (financially manageable) incentives, policy
coordination is to be improved and financing models further developed with grant and loan elements
and the involvement of the private sector.
Economic Outlook in the region
KfW (Dr. Jörg Zeuner, Chief Economist) presented the economic development in the WB6 region. The
past years indicated a global recovery, with fewer countries in recession each year. Since 2014, the
WB6’s GPD growth rates recovered faster than the EU average and the average of the EBRD region.
For 2017 and 2018, this trend is expected to continue and the WB6 countries have an average
estimated growth of almost 4%, with inflation rates ranging from 1% (Bosnia and Herzegovina) to 3%
(Serbia). Public finances (government debt as percentage of GDP) are “work in progress”, with only
three countries exceeding the EU 60% threshold; debt ratios are stabilising and fiscal consolidation
appears on track; yet real GDP per capita in the WB6 rises too slow. Critical issues to be addressed are:
(1) access to financing, still critical in the WB6 region, (2) implementation of labour market reform,
with unemployment rates falling but still critical in some countries, and (3) governance reform. Most
WB6 countries perform worse than the global average on the Transparency International Corruption
Perception Index. Better governance should also address the creation of one regional market,
innovation and infrastructure investments; combined these should lead to an increase in foreign direct
investment, which is still lower than for Croatia, Slovenia and the EU average.
WBG (Lada Strelkova) confirmed that employment levels are now at pre-crisis levels in all Western
Balkan countries except Bosnia and Herzegovina; the medium-term economic outlook for the region
is positive, with growth projected to reach 3.6 percent by 2019. EIB (Massimo Cingolani) asked if KfW
thought that private investment exceeded domestic savings in the Western Balkans (which is a critical
condition for self-sustainable growth) and suggested that objectives for investment coordination be
set for the WB6 region. CEB (Stephen Sellen) enquired how the investments from non-EU countries
(China, Turkey, Russia, etc.) are perceived in the region. KfW (Dr. Jörg Zeuner) confirmed that
investment coordination would be beneficial and that the EU investment coordination could provide
a good example. The involvement of non-EU investors contributes to the economic development in
the region and adds to economic diversification.
Update on the Berlin process, the connectivity agenda and the Western Balkan Initiative by the
Federal Foreign Office of Germany
DG NEAR (Mr. Colin Wolfe, Head of Unit Head of Unit, Western Balkans Regional Cooperation and
Programmes, European Commission) updated participants on the latest developments under the socalled Berlin Process. Following Commission President Junker’s speech on the state of the union, the
path for EU accession gained momentum; a strategy will be developed and presented in February
2018 by the Commission. In May 2018, under the Bulgarian presidency, a dedicated EU-Western

4

Balkan summit will be held in Sofia, where the progress of the connectivity agenda will be presented
and deeper regional cooperation will be discussed. Under the United Kingdom WB6 chairmanship in
2018, the WB6 summit will be held in London and the Austrian EU presidency can be expected to
further engage in the WB6 integration process. In parallel several ministerial meetings on energy,
transport, digital economy, etc. are planned. Connectivity today is a much wider term compared to
the initial understanding. It connects not only infrastructures, but also economies and people.
Germany (Mrs. Christiane Hullmann, Deputy Head of the Western Balkan Division, Federal Foreign
Office of Germany) presented the so-called Berlin Process from the German perspective. The Berlin
process created positive dynamics and supports the beneficiaries in their EU accession efforts. The
connectivity agenda is the backbone of the Berlin Process with the COM investing into infrastructure
via the WBIF. Whilst all this is a most positive development, additional progress can be made, which
is why the German Minister of Foreign Affairs (Mr Sigmar Gabriel) launched a new WB6 strategy, with
the objectives of (1) provision of additional assistance to the WB6 beneficiaries and (2) alerting the
German wider public of the benefits entailed by WB6’s EU accession. Key areas of support include
public infrastructure development (including sub-sectors such as district heating, hospitals, etc.) and
digitalization of economies. Germany firmly sees the WB6 as an integral part of Europe and therefore
fully supports their paths to EU membership. The WBIF is seen as an effective instrument which could
channel further funds.
EIB (Matteo Rivellini) noted that time had come to extend the Berlin Process Connectivity to
ICT/Digital sector and enquired about the resources Germany intends to allocate to this new initiative.
CEB (Stephen Sellen) enquired to which extent the “rule of law” is still part of the accession efforts.
Norway (Olav Reinertsen) informed that Norway intends to step up support for the WB6 and also
plans to support the new German initiative. WBG (Lada Strelkova) reported on the progress of WB6’s
efforts for the implementation of soft measures through the preparation of the WBG Trade and
Transport Facilitation Project designed to improve cross-border movement of goods, transport
efficiency and predictability, and market access for trade in services and investments. EBRD (Charlotte
Ruhe) informed participants about the planned EBRD Transport and Energy investment conference
set for 26 February 2018. Austria (Leander Treppel) confirmed support for the new German initiative
and informed about the Austrian “solar storage and district heating program”, the first outcomes of
this program will be shared with WBIF in the near future.
DG NEAR (Katarína Mathernová) confirmed that “rule of law” is a key pillar for EU accession; besides
the rule of law, shortage of capacities and willingness to adjust are additional issues to be addressed,
efforts to this end need to be stepped up. Germany (Christiane Hullmann) seconded DG NEAR’s
confirmation of the “rule of law”. Germany sees the rule of law as key aspect for EU membership.
WBIF Updates
WBIF Monitoring Report
WBIF Secretariat (Mrs Stine Andresen, head of WBIF Secretariat) presented the Monitoring Report
for the 2nd half of 2017. Overall, the WBIF highlights are:
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-

17 Rounds of TA Grants & 2 Rounds of Investment Grants
Investment Projects supported: 149
Signed Loans:
€ 5 bn
Total estimated Loans:
€ 10 bn
Estimated Investments:
€ 15.5 bn
Number of Grants:
240
Grants value:
€ 645.2 m

Analysis of the WBIF portfolio shows 264 grants approved for 179 projects, with 112 grants
completed, 118 under implementation, the remaining cancelled, withdrawn, or on hold; 18 projects
are completed, 66 are under implementation/tendering, 65 under preparation; 23 projects were
cancelled (and/or transferred to other financing sources outside the WBIF), whereas seven were
deemed not feasible. The lion share of signed loans is in the TRA sector, followed by SOC, ENV and
ENE sectors. Leverage is still highest for the SOC sector. A crude maturity gap analysis was carried out
by IFICO, and it shows a significant TA gap to mature the existing WBIF pipeline (approximately € 255
million, supervision included).
Status update EWBJF
EBRD (Mrs. Caroline Clarkson) presented the state of play of the EWBJF, highlighting the
contributions to the EWBJF throughout the years and confirmed the availability of € 58.8 million. This
number has increased since the last update at the 24th PFG due to the COM and some BDs
contributions to the Joint Fund. The available balance, not contributed by the COM, in the Joint Fund
is € 14 million.
Discussion:
Norway (Olav Reinertsen) suggested no new projects should be added to the WBIF portfolio, given
the existing maturity gap, in particular in the ENE and TRA sectors. Germany (Sabrina Brabetz)
seconded Norway’s view and enquired how the WBIF intends to bridge this maturity gap and
recommended further discussion to this end, e.g. tightening of the cancellation policy. The WBIF SC
Co-chair Sweden (Torgny Svenungsson) seconded Norway and Germany’s points of view and asked
that a further and deeper analysis of this maturity gap be conducted by IFICO, a discussion paper
should be circulated ahead of the next PFG. EIB (Massimo Cingolani) recommended that IFIs be
involved in this exercise, since the IFIs have a good idea of the additional TA support needed for their
projects; in addition, if grants become scarce, TA can be packaged into loans. EBRD (Caroline Clarkson)
raised concerns about “crowding out” of sub-sectors, if TA is allocated restrictively and recommended
a strategic discussion on the orientation of WBIF. KfW (Christoph Tiskens) recommended that the
output of the NIC frameworks (the SPPs) should also feed into this discussion.
DG NEAR (Wolfgang Schläger) welcomed this discussion and confirmed that the maturity gap analysis
is a first step; in the coming months, this maturity gap analysis will be deepened and re-presented to
the PFG and / or WBIF SC. Any input from the WBIF stakeholders, in the meantime, would be welcome.
WBIF Project Approval Session (TA Round 18)

6

DG NEAR (Wolfgang Schläger) summarized the highlights of TA Round 18:
-

Total number of GAFs received: 23;

-

Total grant amount requested: € 46.3 (€ 35.1 million revised);

-

14 GAFs which screened & assessed positively;

-

KfW agreed to withdraw the GAF, WB18-ALB-ENV-02 “Water Supply and Sewerage
Systems in Himara Municipality and Its Coastal Villages”.

Subsequently, the 24th PFG submitted 13 GAFs to the 17th WBIF SC for approval. The PFG Co-Chairs
KfW (Christoph Tiskens) and DG NEAR (Wolfgang Schläger) moderated and the beneficiaries
supported by the IFIs, presented these grant requests.
Lead
IFI

TA
Agent

Total grant
amount (€)

Albania, Water Sector Performance and Investment
Programme / Municipal Infrastructure V: Feasibility
Studies, Cost-Benefit Analyses, Environmental Impact
Assessments, Preliminary Designs

KFW

JF

1,456,000

2 WB18-BIHENV-01

Bosnia and Herzegovina, WATSAN Programme in
Republika Srpska: Project Appraisals, Feasibility
Studies, Tender Dossiers

EIB

IPF

1,507,500

3 WB18-BIHENV-02

Bosnia and Herzegovina, Regional Sanitary Landfill for EBRD
Živinice, Banovići and Kladanj: Supervision of Works

JF

374,400

4 WB18-KOSENV-01

Kosovo, River Basins Drini i Bardhe, Lepenc and
Sitnica: Preliminary Flood Risk Assessment

IPF

603,000

5 WB18-SRBENV-01

Serbia, Water Supply and Wastewater Treatment in
KFW
Medium-sized Municipalities VI: Feasibility Studies,
Environmental Impact Assessments, Detailed Designs,
Tender Dossiers

JF

2,496,000

6 WB18-SRBENV-02

Serbia, West Morava and Tamiš Sub-river Basins,
Infrastructure Programme for Integrated Water
Management: Pre-feasibility Studies, Conceptual
Designs

EIB

IPF

1,206,000

7 WB18-BIHTRA-01

Mediterranean Corridor (Road CVc), Construction of
Konjic (Ovčari) - Mostar North Motorway Section,
Subsection Konjic (Ovčari) - Entrance to Tunnel Prenj:
Detailed Design, Tender Documentation

EIB

IPF

3,051,180

8 WB18-BIHTRA-02

Mediterranean Corridor (Road CVc), Construction of
Tarčin - Konjic Motorway Section, Subsection Ivan Ovčari: Feasibility Study, ESIA, Detailed Design

EBRD

IPF

2,512,500

9 WB18-KOSTRA-01

Comprehensive Network (Road R6b), Construction of
N9 Pristinë - Pejë Highway, Section Kijevë/Klina Zahaq/Zahac: Detailed Design

EIB

IPF

502,500

IPF

1,015,050

# Grant code

Title

1 WB18-ALBENV-01

EIB

10 WB18-MKD- Orient/East-Med Corridor (Road R6a), Construction of EBRD
TRA-01
A4 Skopje - Blace Motorway, Section Interchange
Stenkovec - Blace: Detailed Design, ESIA, Tender
Documentation
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Lead
IFI

TA
Agent

Total grant
amount (€)

11 WB18-MNE- Mediterranean Corridor (Road R1), Adriatic-Ionian
TRA-01
Highway, Construction of Budva Bypass: Preliminary
Design

KFW

IPF

2,512,500

12 WB18-MNE- Orient/East-Med Corridor, Road R4, Construction of
TRA-02
Bar - Boljare Highway: Feasibility Study with CostBenefit Analysis

EBRD

IPF

1,306,500

EIB

IPF

4,824,000

# Grant code

13 WB18-SRBTRA-01

Title

Orient/East-Med Corridor (Road R7), Construction of
Niš - Merdare Highway, Section Niš (Merošina) Pločnik (Beloljin): Detailed Design

TOTAL

23,367,130

The 17th WBIF SC took note of the EWBJF available balance of € 58.8 Million, of which € 44.8 are
reserved for INV co-financing and € 14 million in Bilateral Donor contributions and the overall
availability of € 19 Million under the IPF instrument (before approvals of Round 18).
The WBIF Steering Committee took note of the 24rd PFG recommendations regarding the projects and
approved the above mentioned 13 Round 18 TA grant requests, for an overall grant allocation of €
23,367,130. The respective Grand Award Notifications will be sent out in the coming weeks.

WBIF Project Approval Session (INV Rounds)
DG NEAR (Wolfgang Schläger) informed participants about the past Rounds for INV grants. Due to this
novelty of the connectivity investment grants in the WBIF set-up, the first INV grants approved by the
WBIF Steering Committees (No.13) in December 2015 and (No.15) in December 2016 need to be
adjusted, as some costs were not originally reflected, such as the implementation fees or the
communication and visibility activities.
The slightly revised grant amounts and amendments to the grants approved under INV Round 00 and
01 are shown below.
INV Round 00, grants approved at 13th WBIF SC meeting in Paris, France, 16 December 2015.
Grant approved by
13th WBIF SC

Revised grant
amount

WB-IG00-ALB- Albania - the former Yugoslav Republic of
ENE-01
Macedonia Power Interconnection (I):
Grid Section in Albania

14,000,000

14,294,000

WB-IG00MKD-ENE-01

12,000,000

12,245,000

25,000,000

25,540,000

Reference

WB-IG00MNE-ENE-01

Project

Albania - the former Yugoslav Republic of
Macedonia Power Interconnection (II):
Grid Section in the former Yugoslav
Republic of Macedonia
Trans-Balkan Electricity Corridor (I): Grid
Section in Montenegro
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Reference

Project

WB-IG00-SRBENE-01
WB-IG00-BIHTRA-01

Trans-Balkan Electricity Corridor (II): Grid
Section in Serbia (Kragujevac - Kraljevo)
Mediterranean Corridor (CVc): Bosnia
and Herzegovina - Croatia Road
Interconnection (Section Svilaj - Odžak)
WB-IG00-BIH- Mediterranean Corridor (R2a): Bosnia
TRA-02
and Herzegovina - Croatia Road
Interconnection (Gradiška)
WB-IG00-KOS- Orient/East-Med Corridor (R10): The
TRA-01
former Yugoslav Republic of Macedonia –
Kosovo - Serbia Rail Interconnection
WB-IG00Orient/East-Med Corridor (R4):
MNE-TRA-01
Montenegro - Serbia Rail Interconnection
TOTAL

Grant approved by
13th WBIF SC

Revised grant
amount

6,600,000

6,754,600

22,000,000

25,096,600

6,800,000

6,998,400

38,500,000

39,311,600

20,000,000

20,400,000

144,900,000

150,640,200

INV Round 01, grants approved at 15th WBIF SC meeting in London, UK, 15 December 2016.
Grant approved by
15th WBIF SC

Revised grant
amount

WB-IG01-ALB- Mediterranean Corridor: Montenegro –
TRA-01
Albania – Greece Rail Interconnection
(Rehabilitation of Section Durres-Tirana,
New Railway to Rinas Branch)

36,243,700

36,245,700

WB-IG01-KOS- Orient/East-Med Corridor: The former
TRA-01
Yugoslav Republic of Macedonia –
Kosovo – Serbia R10 Rail Interconnection
(Section Fushe Kosove - Mitrovica)

17,584,000

17,585,600

WB-IG01-SRB- Orient/East-Med Corridor (CXc): Serbia –
TRA-01
Bulgaria Rail Interconnection (Section
Sicevo - Stanicenje - Dimitrovgrad)
TOTAL

44,659,000

44,666,200

98,486,700

98,497,500

Reference

Project

The Connectivity Financing Decisions, already adopted, provide sufficient EU funds to cover these
revised costs. Due to delays, the project WB-IG00-BiH-TRA-002 will nevertheless be financed through
the Multi-Country Programme Connectivity 2018, this will allow for a longer implementation period.
The 17th WBIF SC approved the revised grant amounts for the above listed projects of INV Round 00
over a total grant contribution of € 150,640,200 and INV Round 01 over a total grant contribution
of € 98,497,500.
Approval of INV Grants Round 02
DG NEAR (Wolfgang Schläger) presented the highlights of INV Round 02, which was launched at the
15th WBIF SC meeting in December 2016:
- Total IG GAFs received in INV Round 02: 28;
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-

10 screened and assessed positive;
One project of Round 02 was approved at the 16th WBIF SC meeting in Stockholm (MNE
Podgorica Wastewater Treatment Plant);
One GAF screened & assessed: “to be determined” this one is linked to the CRMs;
Screening and assessment until the 24th PFG in Sarajevo.

The following Round 02 INV grants were politically endorsed at the WB6 summit in Trieste and are
submitted to the 17th WBIF SC for approval:
Reference
Project
Grant amount
WB-IG02-MKD-TRA-01
Orient/East-Med Corridor (CVIII): The former Yugoslav
70,000,000
Republic of Macedonia - Bulgaria Rail Interconnection
(Section Beljakovce - Kriva Palanka)
WB-IG02-SRB-TRA-01
Orient/East-Med Corridor (CXc): Serbia - Bulgaria Rail
28,375,540
Interconnection (Section Nis - Dimitrovgrad - Border
with Bulgaria)
WB-IG02-SRB-ENV-01
Upgrade of Makis Water and Wastewater Treatment
3,000,000
Facilities
TOTAL
101,375,540
The 17th WBIF SC approved 2 transport projects over a total INV grant request of € 98.375.540 and
approved further one ENV project, over a total grant contribution of € 3 million, to be funded from
the EWBJF and the Bilateral Donor’s contributions. The 17th WBIF SC took note of the advanced
applications from Bosnia and Herzegovina and the reservation from the COM as grant provider to wait
until the final steps on the excise fuel levy legislation have been enacted.
Bosnia and Herzegovina (Sabina Dizdarevic) announced that the legislation on the fuel excise duty is
deliberated in Parliament and enactment is imminent; thus, guidance was requested on the procedure
for the 4 projects endorsed at the WB6 summit in Trieste. EIB (Matteo Rivellini) seconded the request
of Mrs Dizdarevic and urged for a rapid solution in case of positive outcome of the legislative process.
Whilst the law on fuel excise duty would rightly aim at ensuring long-term sustainability of the Bosnian
Transport sector in the short term there is a clear need to progress the construction of important
connectivity infrastructures such as the Corridor Vc, as concluded by the connected workshop led by
Commissioner Bulc and DG Move in the context of the Trieste Summit.
DG NEAR (Wolfgang Schläger) confirmed that these 4 projects from Bosnia and Herzegovina were
endorsed at the WB6 summit in Trieste, nevertheless a decision of the WBIF SC is also required. Upon
fulfilment of the remaining conditions, WBIF SC approval can be done by written procedure. In
addition, the positively screened and assessed projects of Round 02, which could not be financed in
this Round do not need re-submission and will enjoy an element of priority in the next Round 03.

Project Financiers Group Operational Issues
Eligibility of Digital Infrastructure
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DG NEAR (Wolfgang Schläger) tabled the notion of adopting “digital infrastructure” as additional
eligible sector under WBIF. At the WB6 summit in Trieste in July 2017, Prime Ministers endorsed a
multi-annual action plan for digital development as part of the "Regional Economic Area". The digital
action plan focusses on four key policy areas: (i) broadband connectivity; (ii) cyber security; (iii) eSkills;
and (iv) digitisation of industry. This triggered a discussion if “Digital Infrastructure” (DI) should be
included as eligible sector under WBIF, albeit restricted to TA. The 24th PFG deliberated this issue, an
updated background paper was disseminated ahead of the 17th WBIF SC together with a submission
of this notion by the 24th PFG to this 17th WBIF SC. So far, the response was overwhelmingly positive.
Discussion:
Kosovo* (Lum Mitta) confirmed that Kosovo supports the inclusion of DI under connectivity. EBRD
(Charlotte Ruhe) supported the notion and saw an opportunity to further private sector cooperation;
in addition, priorities should be set for DI. KfW (Simone Wunsch) also supported the notion, but raised
concerns about the funding of DI, which should not be at the expense of other subsectors, given the
limited funds. Serbia (Petar Spasic) supported the notion, but requested guidance on the definition of
DI and on the specific eligibility criteria. WBG (Alexander Rowland) supported the notion and offered
to share the results of the WB study “Balkans Digital Highway Initiative” with WBIF in the first or
second quarter of 2018. CEB (Stephen Sellen) confirmed CEB’s principal support, but raised concerns
about the funding of DI, which should not be at the expense of ENV and SOC projects. WBIF SC Cochair Sweden (Torgny Svenungsson) confirmed the BDs positive view of DI and support for the notion,
but required additional discussion on the funding issue. EIB (Massimo Cingolani) supported the notion
and recommended the implementation of a pilot project (in Albania). Albania (Evis Qaja) confirmed
Albania’s support of the notion. WBG (Lada Strelkova) recommended DI be called “Digital
Connectivity” to cover also skills and capacity strengthening measures.
DG NEAR (Colin Wolfe) confirmed that Digital Infrastructure will be adopted as additional eligible
sector of WBIF, taking note of the concerns raised at the 17th WBIF SC meeting, pertaining to (i) funding
and budgetary concerns as raised by participants, (ii) the type of support to be made available under
DI, (iii) the definition of DI, its focus and priorities; in addition, the private sector should be mobilised.
These issues will be considered by the PFG when discussing applications for DI.
The 17th WBIF SC unanimously adopted, on 13 December 2017, “digital infrastructure or digital
connectivity” as additional eligible sector for WBIF support. The founding documents of the WBIF
(and other documentation) will be updated accordingly.
Update INV Round 03
DG NEAR (Wolfgang Schläger) updated participants on the progress of INV Round 03; this Round was
officially launched at the 16th SC meeting in Stockholm. Following the submission deadline (30
November), 14 INV GAFs were received, totalling € 19.4 million grant requests for TA components and
€ 215 million in INV grant requests. The overall connectivity relevant grant request is € 188.5 million.
GAFs were submitted by the following beneficiaries: ALB 1, BiH 4, MKD 2, MNE 4, SRB 3, and by sector:
TRA 8, ENE 1, and ENV 5. This shows that there are substantially more requests than funding is
available.
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Other PFG issues
DG NEAR (Wolfgang Schläger) informed the 17th WBIF SC of two further issues deliberated at the 24th
PFG. These concern the PFG Co-chair rotation and extension from 6 to 12 months allowing for diversity
in the location of the December WBIF SC meetings. In addition, the PFG location will also change and
the spring (April/May) PFG will be held in the region (Skopje) and in November in Brussels.
The 17th WBIF SC took note of the decision of the 24th PFG, namely to extend the PFG Co-chair duration
from 6 to 12 months and to change the location of the PFG meetings. The founding documents of the
WBIF (and other documentation) will be updated accordingly.

Dates and eligibility criteria: TA Round 19
Eligibility criteria
DG NEAR (Colin Wolfe) reflected on the number of submitted applications against the scarcity of
available funds concluding there is a clear need to prioritize and consequently proposed restrictive
eligibility criteria for TA Round 19: no new projects for all sectors (so no DI project applications), TRA
and ENE projects must have a clear regional dimension or unblock an existing project, in addition, TRA
projects must relate to the Core Network.
Discussion:
EBRD (Charlotte Ruhe) expressed concerns over DI potentially crowding out established WBIF sectors,
seconded by WBG (Alexander Rowland). Serbia (Petar Spasic) requested for clear guidelines on
requirements in particular on the definition of the digital sector, enabling the beneficiaries to best
access the available (scarce) funds. Bosnia and Herzegovina (Sabina Dizdarevic) asked if TA
applications linked to the Core network (as in the 18 TA round) could be eligible. Kosovo (Lum Mita)
asked about existing TRA projects needing further TA support but not located on Core Networks and
noted that the number of Core Network roads and railroads in Kosovo was limited. KfW (Simone
Wunsch) pointed out that WB18-ALB-ENV-02, approved under the current TA Round 18 and
withdrawn by KfW due to lack of funding, does not meet the criteria proposed for TA Round 19 and
expressed concerns about DI crowding out existing sectors and projects. CEB (Stephen Sellen)
expressed concerns as to excluding SOC and ENV in favour of digital infrastructure. Sweden (Johan
Willert) expressed the Bilateral Donors’ concerns about the SOC and ENV sectors, in which viable
projects were already being turned down and supported the proposed restrictions on new projects
given the current scarcity of funds. With regards to DI, BDs suggested to delay the consideration of
projects for TA funding until WBIF clarifies its position and approach to the new sector. Norway (Olav
Reinertsen) seconded Sweden in light of the large financing gap required to bring the existing WBIF
pipeline to maturity. KfW (Christoph Tiskens) proposed to use the coming 6-month period to draw up
guidelines for WBIF involvement in the sector and open it for proposals only in the following round.
EIB (Massimo Cingolani) enquired whether a future IPF contract was also considered when estimating
available capacity and recommended a pilot project in DI to better understand the sector’s needs and
WBIF’s capacity to contribute. He also underlined the fact that the 24th PFG did discuss and postponed
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such a project application on broadband in Albania (WB18-ALB-SOC-01) and will therefore consult
with the EIB project team if a further delay would pose problems for the project implementation.
Austria (Leader Treppel) supported the restrictions and asked for a better understanding of WBIF’s
objectives and capacity to contribute in the development of digital infrastructure.
DG NEAR (Wolfgang Schläger) confirmed WB18-ALB-ENV-02 will be eligible under Round 19 1 and reemphasised the need for high quality and high priority applications. He further proposed to continue
developing the WBIF objectives and expectations with regards to DI over the next six months and to
resubmit it for consideration to the next WBIF SC. For the time being, TA Round 19 should be restricted
to no new projects and grants (meaning no DI project eligible). TRA and ENE projects must have a clear
regional dimension, or unblock an existing project, in addition, TRA projects must relate to the Core
Network.
The 17th WBIF SC adopted the eligibility criteria for TA Round 19: The 17th WBIF SC adopted the
eligibility criteria for TA Round 19: applications are restricted to the existing WBIF pipeline (no new
projects / grants), with the proviso that the Albanian pilot project in digital infrastructure discussed at
PFG could be exempted, depending on the results of the EIB’s technical check on the status of
preparation of the project); ENE and TRA sector applications need to have a clear regional dimension
or unblock an existing project, in addition, TRA sector projects must relate to the Core Network.

Dates
DG NEAR (Wolfgang Schläger) presented the dates for TA Round 19, all of which will be confirmed:
• Pre-notification deadline
16 Feb 2018
• Submission deadline
28 Feb
• IFI endorsement
02 March
• Screening
16 March
st
• 1 PG meeting (BRU)
22 March
• Assessment
until 18 April
nd
• 2 PG (Skopje)
25 – 26 April
th
• 25 PFG (Skopje)
25 – 26 April
th
• 18 WBIF SC (Paris)
18 – 19 June
Dates for INV Round 3:
• IFI endorsement
• Screening
• 1st PG
• Assessment
• 2nd PG and 25th PFG (Skopje)
• Recommendation to summit Bulgaria

31 Jan 2018
16 March
22 March
until 25 – 26 April (25th PFG)
25 – 26 April
30 April

1

This application (WB18-ALB-ENV-02) will be considered by the 25th PFG for submission to the 18th WBIF SC
and will not need submission under Round 19, provided there are no substantial changes to this GAF as
submitted to the 24th PFG.
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•
•
•

Summit in Bulgaria
WB6 summit on London
Approval

14 – 15 May
July
18th and 19th WBIF SC

Summary Meetings until summer 2018
• 1st PG Brussels
• 2nd PG and 25th PFG Skopje
• Summit in Sofia Bulgaria
• 18th WBIF SC meeting in Paris

22 March
25 – 26 April
14 – 15 May
18 – 19 June

WBIF resources: Pledging
The EWBJF co-manager, EBRD (Caroline Clarkson) confirmed that additional contributions had been
signed since the June 2017 SC meeting as shown below (Slovenia signed the contribution agreement
on 09 May 2017 over € 500,000).
Donor
Luxembourg
Germany
Austria
Germany
Norway
Sweden

Signing date
26 June 2017
12 September 2017
20 October 2017
2 November 2017
1 December 2017
4 December 2017

Currency
EUR
EUR
EUR
EUR
NOK
SEK

Amount
500,000
1,000,000
2,000,000
576,000
19,500,000
40,000,000

EUR equivalent
500,000
1,000,000
2,000,000
576,000
2,000,000 (approx.)*
4,018,040 (approx.)*

* minor adjustments possible due to currency fluctuation.

Co-Chairmanship of the WBIF PFG and SC 2017 and incoming for 2018
The WBIF SC Co-chair Sweden (Johan Willert) welcomed the co-financing of two ENV projects as an
achievement of the 2017 Swedish chairmanship. While underlining the importance of securing funds
for both TA and INV, he noted that well-functioning IPFs lead to a rapid implementation of TA thus
freeing more EWBJF resources for INV. The Swedish WBIF SC Co-chair announced that France had
been nominated as the Bilateral Donor’s Co-chair for 2018.
France (Joffrey Celestin-Urbain) accepted the WBIF Co-chairmanship in 2018 and announced France’s
firm intent to continue efforts towards connectivity and striking a good balance in maturing WBIF’s
portfolio and supporting new projects.
AOB
The 17th WBIF SC meeting took note of the submission of a background paper to this 17th SC, by the
PFG Co-chairs, titled “Note to the 17th WBIF SC: Project Financier’s Group Operational Issues” ”,
dated 06 December 2017, in particular:
(1) The WBIF written procedures since the 16th WBIF SC;
(2) The shift of two grants from KfW to an IPF;
(3) And the need to update the Vademecum and the WBIF founding documents, following these
changes.
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Germany (Sabrina Brabetz) thanked SWE for organizing the Steering Committee in Stockholm in June
and the KfW for being an excellent host of this Steering Committee.

End of minutes.
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